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Jlttr^ni One 

Where the annuity investment and the loan are Internal to a Life Insurance Policy 
and the tax obligation is contained within the Insurance Policy 




{ Pnncipir/ Payments 



Interest Payments 



Note Balance 
PacdatDeith 
>rt.zed 



Commercial Lender 



Death Benefit 
(repays note at death) 



Annuity Purchase Pnce 
(inaiat toan) 



3/6 



Periodic 
Annuity Ir 



Investment Trust 3 / ^ 
Account of the Life Insurance Policy 



I Mortality and Expenses from 
2jS^6i Annuity Income 



Anniiil^Po|icy 



Anniiffy Policy \J 
Two 



. Annuity Policy 
Three 



Investment/Premiums \ 



Life insurance Policy 

3ie 





1 


Family of the Insured 

3£y 




Net Death Benefit 




(after note repayment) 







Payment adjustments 
(based on reporting) 
to interest premiums, 
debt reductions, 
taxes & expenses 



Policy 




Note 




Tax 




Cash-flow 


Projections 




Reporting 




Reporting 




Reporting 



6*>i^fifilt7e</)-t Two 
Where the Investment Trust is a subsidiary of C\ Ufe insurance Company 
and the tax obligation is passed to the insurer and/or an Insurance Policy 



Periodic - 
Life Insurance - 
Premiums - 




^Commercl<U Lender 
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Investment Trust 3/^ 
Established by KDI Ufe insurance Company 6r Management 
Company Subsidiary of KDI Ufe Insurance Company 



#1 JJfe bisurano^'^Poiicy 
(Ufe ^mtpany One) 



#2 Ufe fiieiurancepoifcy 
(Ufe Company 1>wo) 



#3 Ufe Insurance Policy 
(Life Company Three) . 



#1 Annuity Policy 
(Annuity Company One} 



#2 Annuity Policy 
(Annuity Company Two) 



#3 Annuity Policy 
(Annuity Company Three) 



T 



KW IJfe Insurance Company or Managernent 
Company Subsidiary of Kl» Ufe Insurance 
Company i/ 2^ ^ 



Management Fees 
{from annuity income) 



Net Investment 
(Net Death Benefit after note 
repayment and expend) 



Family of the Insured 



j Net Death Benefit 



Ufe Policy Issued by 
Ki^ Uf^ Insurance Company 

3/g 



Payment adjustments 
(l>ased on reporting) 
to interest premiums, 
debt reductions, 
taxes & expenses 



j PSScy ] — I Tfoti I — I rix I I Cash-flow | 

1 Projections | j Reporting | 



al" ! RefftinBl ~f 



Three 

Where a business entity 0.e. a Partnership) 
passes the tax obifgation to a tax favored taxpayer 



32^ 




^ ni hif^r'^0^'{; ' Four 
Where the investment Trust is a subsidiary of or a Tax Favored Company 
and the tax oljiigatlon is (tassed to the company and the benefit Is paid as a dividend 



I Initial Loan I 




Commercial tender 



T33 
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Investment Trust 
Established by a Tax Favored Company 
(or the company is used in place of trust) 



jjj #1 Life Jn«ufance Policy' 
^ ' ' <L4fe Company <^e) 



#2Ufelnsui^ncet»olfcy : 
(Life Company T%w>) ' " 



^raufe Insurance Micy , 
(Ltfe Company Three) 



#1 Annuity I^olicy;:;: 
(Annuity Company Oi*e)' 



*e Anriurtypqlicy^i; 
' <Ahnui]^ bpi^>ahy TiSrd)' ' 



#3 Annuity Policy 
(Annuity Company Three) 



{(after note repayment)! 



Life ta^suran<^ Company or other Tax Favors 
Company or Subsidiary 



(from annuity Imvtnel " 



Investment 
(Net Death Benefit after note 
repayment and expenses) 



Family of the insured or Charity 



Tax Favored Company 



Payment adjustments 
"Mised on reporting) 
I Interest premiums, 
debt reductions, 
taxes a expenses 



1 Policy |_J Note LJ Tax LJ 

I Projections \ \ Reporting | | Reporting | [ 



Annul^ Purchase Price ^ 



investment Trust 3/^ 
Account of the Life insurance Policy 



Mottality and Expenses from 
the Annuity Income 



Annui^Policy 
One 



Annuity Policy 
Two 



AnnultyPolicy 
Three 



Life Insurance Policy 

3/a 





1 


Family of the Insured 


^ Net Death Benefit 


3ZH 





Payment adjustments 
(based on reporting) 
to interest premiums, 

faxes & expenses 






Policy 




Tax 
Reporting 




Projections 




1 



Cash-flow 
Reporting 



Fi3 . ? 



